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Abstract
Investment management is an approach to offering investment analysis for the users to perform the investment in the stock market. It is
easy and cost effective because of the availability of the easy access to the security market websites without spending any cost. This
Research paper examines the Investment analysis of companies identify the problems faced during the time of analysis .and result that can
predict about the future of the company. Data were collected through the secondary sources like websites, books and research papers.
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1. Introduction
Investment
Investing in various types of assets is an interacting activity that attracts people from all walks of life irrespective of their occupation
economic status education and family background. When a person has more money than he requires for current consumption he would be
coined as a potential investor. Investor who is having extra cash could invest it in securities or in any other assets like gold or real states or
could simply deposit it in his bank account. The companies that have extra income may like to invest their money in the extension of the
existing firm or undertake new venture. All of these activities in a broader sense mean Investment.

Warren buffet on the Key to Investing “The key to Investing is not assessing how much an Industry is going to affect the society or how
much it will grow, but rather determining the competitive advantage of any company and above all the durability of that advantage. The
product or services that have wide sustainable moats around them are the ones that deliver rewards to investors.”

1.1 Back Ground of the Research
Financial investment is the allocation of money to assets that are expected to yield some gain over a period of time. It is an exchange of
financial claims such as stocks and bonds for money. They are expected to yield returns and experience capital growth over the year.

1.2 Over View of the Investment Management
The main investment objectives are increasing the rate of return and reducing the risk. Other objectives like safety, liquidity and hedge
against inflation can be considered as subsidiary.

Return: Investor always expect a good rate of return from their investments. Rate of return could be defined as the total income the
investor receives during the holding period stated as a percentage of the purchasing price at the beginning of the holding period.
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Rate of return is stated semi-annually or annually to help comparison among the different investment alternatives. If it is a stock, the
investor gets the dividend as well as the capital appreciation as returns. Market return of the stock indicates the price appreciation for the
particular stock.
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Risk
Risk of holding securities is related with the probability of actual return becoming less than the expected return. The word risk is identical
with the phrase variability of return. Investments risk is just as important as measuring its expected rate of return because minimizing risk
and maximizing the rate of return are interrelated objectives in the investment management. Every investor likes to reduce the risk of his
investment by proper combination of different securities.

Liquidity Marketability of the investment provides liquidity to the investment. The liquidity depends upon the marketing and trading
facility. If a portion of the investment could be converted into cash without much loss of time, it would help the investor meet the
emergencies. Stocks are liquid only if they command good market by providing adequate return through dividends and capital appreciation.

1.3 Research Objectives
a) Important factors that influence the future of the Investment Company.
b) To examine the opportunities and challenges in the market.

1.4 Scope of the Research
The study took a glance on various factors that affect the market price of the share.
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1.5 Limitations
There are three major limitations that affect the way of successful fundamental analysis.

1. Incomplete and inadequate data
2. Future is uncertain
3. Irrational market behavior.

1.6 Source of Data
Secondary sources have been used for the research purposes, which are helpful in providing the theoretical background to the research
problems, these were stock market web sites, journals, books

2. Literature Review
2.1 Introduction
Stock Return and Valuation
Investor takes no of Decisions in the process of Investment. The Investor has to decide about his risk tolerance level and the nature of
assets to be bought whether they are stocks or bonds or real estates. Once you decide the nature of asset to be bought you have to decide the
company. The Investor has to decide the time period to hold this investment. Then you have to analyses the risk and returns of holding a
particular stock.

3. Research Methodology
The Objective of this study is to identify the key determinants of the Investment analysis this chapter provides description of the
methodology used for this research. In this study here is detail indication on the instruments used in the data mining process. Both the
conceptual framework and theoretical framework have been presented in this chapter.

The return from the stock includes both current income and capital gain by the appreciation of the price .The income and capital gain are as
a percentage of money Invested in the beginning. The historical return or exposed return are derived from the cash flow received as well as
the price changes that occur during the period of holding the stocks or any assets. The income flow is the dividend he received during the
holding period.

3.1 Data Collection Method
Data have been collected from secondary sources which are books, and major source is Muscat securities market and company web site .

4. Data Analysis
Acase Study of Al Jazeira Services (SAOG): AlJazeera Services Company SAOG (AJS) is an Omani Joint Stock Company established in
1997. The company is quoted on Muscat Securities Market and has a wide shareholder base represented by pension funds, brokerage
houses, joint stock companies, major trading houses and prominent Omani and GCC citizens. The company’s articles permit foreign
shareholding up to 70%The Company operates its catering and service support in Oman through a 100% owned subsidiary, Draieh
Catering Services Co. LLC.
Revenue for the year 2016 is RO 9,175,721 compared with RO 11,108,790 in the year 2015.
Net profit after tax for the year 2016 is RO 1,641,427 compared with RO 3,828,568 in the year 2015.
Earnings per share for the year 2016 is 15 baisa compared with 34baisa in the year 2015.
Net asset per share as on 31st December 2016 is 213 baisa compared with 220 baisa on 31st December 2015.
The Board proposed cash dividend of 15% (15 baisa per share) amounting to RO. 1,675,758 for the year 2016, subject to the approval by
the Shareholders’ in the Annual General Meeting scheduled to be held on 21 March 2017.
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Calculation of Return taken for one Year
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Al jazeera services share price on January 2016 was Bz250 (P) and the price on Dec 2016 Bz193 (pt+1) and dividend for the year 15 BZ
/share received.
R= p(t+1)-p(t)+D/Purchase price = 193-250+15/250 = 0.288Bz
If we want to calculate the return on stock for four quarters;
Total of all the returns during the quarters divided by the number we get the return on four quarters as in case of Al Jazeera

Calculation of Return for three Quarters
R = p (t+1) - p(t) + D=
First quarter = 264 - 250/250 = 0.056Bz
Second quarter = 218 - 235/235 = -0.072Bz
Third quarter = 201 - 201/201 = = 0
Fourth Quarter = 193 - 171/171 + 15 = 0.21Bz
The average return for the year is

= 0.056 + 0.072 + 0 + 0.21/4 = 0.338/4 = 0.0845/share?

Al Jazeira Services (SAOG) Fundamental Analysis: Fundamental Analysis is a wide concept and largely depends on the user how broad
and in depth analysis need to be done. Therefore I have specified below what I have covered (Scope) and what I have not covered
(limitations) in the fundamental analysis.

Scope
1. Economic Analysis; 2. Industry Analysis; 3. Company Analysis

1. Economic Analysis
Petrol Prices are stable since the last years after steep fall in the crude oil market because of this reasons middle east countries economy is
low in comparison to the last decades.

2. Industry Analysis: Industrial Growth

AL BATINAH POWER BATP 0.180 (29 Mar 2017) 0.180 9 149,848 26,973 0.180 0.181 -0.001 -0.55

NATIONAL GASNGCI 0.508 (27 Mar 2017) 0.510 14 169,732 86,122 0.508 0.510 -0.002 -0.39

3. Fundamental Analysis of AL Jazeera Services (SAOG)
We calculate profitability with the help of Following Rations,
I. Gross profit of the company = Gross profit/Net sale X 100

= 2460218/9175721 = 0.268 X 100 = 26.8%

II. Net Profit = Net Profit / Net Sales X 100
= 1641427/9175721 X 100 = = 17.88%

III. ROE = PBIT/Sales X sales/assets X profit before tax/PBIT X PAT X Asset /Net worth
PBIT = 178346
Sales = 9175721
Asset = 26262921
PAT = 1641427
Net Worth = Total Assets / Total Liabilities.

= 10.654
= 178346/9175721 X 9175721/26262921 X 178346/178346 X 1641427 X 26262921/10.654

ROE = 7.2163/SHARE

IV. EPS = Equity earning /No of Equity Shares = 2379575.721/61204273 = 0.0388

V. Book Value/Share Ratio = paid up equity capital + reserves and surplus/No of outstanding equity shares.

VI. Paid up Equity Capital = Shareholder Fund/Investment
= 23797850/586760 = 40.558
=40.56 + 3763884 + 49387/61204273 = 0.623
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VII. Dividend Payout Ratio = Equity Dividend/Equity Earning
0.015/0.213 = 0.0704 X 100 = 7.04%

VIII. Growth Performance = Check out the Compound Annual Growth Rate (CAGR)

IX. CAGR = (Sales for 2016/Sales for 2011)1/5 -1
= 91757211/11131708
= (8.2428)1/5-1 = 0.5248 = 52.48%

X. DPS = 15Bz/Share
Sustainable Growth Rate = Retention Ratio X Return on Equity

XI. Retention Ratio =1 Minus Payout Ratio
= 1-0.070 = 0.93
= 0.93 X 0.0845 = 0.0078585 X 100 = 0.78585%

XII. BETA Calculation
Twelve Month Market Trend of MSM Index and Al Jazeera Shares

Date MSM Index   X Al jazeera shares   Y
Jan2016 5179.36 0.252
Feb 2016 5395.11 0.292
March 5467.42 0.264
April 5942.72 0.235
May 5810.96 0.226
Jun 5777.31 0.218
July 5843.78 0.201
Aug 5735 0.191
Sept 5726 0.201
Oct 5481.4 0.171
Nov 5487.68 0.187
Dec 5782.71 0.193

Index Ratio
X

( I2 - I1)

I1

X2
AL Jazeera Return – Y

( I2 - I1)

I1
Y2 X*Y

0.039 0.00112 0.0168 0.0282 0.065
0.0132 0.00152 -0.107 0.011 -0.00140
0.0869 0.00017 -0.109 0.01 -0.00095
0.022 0.075 0.038 0.0014 0.00083
-0.022 0.00048 0.038 0.00144 -0.00083
-0.059 -0.0048 0.036 0.00129 -0.00021
0.015 0.00032 0.049 0.00240 0.00056

-0.0186 0.00013 0.052 0.0052 -0.0096
-0.0018 -0.00034 0.829 0.687 -0.0123
-0.0427 -0.00185 0.093 0.086 -0.0039
0.001 -0.00001 0.032 0.001 0.0001
0.054 0.0029 0.036 0.01 0.0000054

X=-0.0154 X2=0.00627 Y=0.9678 Y2=0.7975 X*Y=-0.0059
(I1 = Initial Rate, I2 = Later Rate)

= 12x (-0.0059) - (-0.0154) X (0.7975)/-0.0708 – (-0.0121)/0.075 - (-0.00023) - 0.000856/-0.000017

Beta-0.000856

ẞ
=

=
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Profitability Analysis
S. No Ratio 2016 (OMR)

1 Gross Profit 26.8%
2 Net Profit 17.88%
4 ROE 7.2163/share
5 EPS 0.0338

Company Analysis: Solvency Analysis
S. No Ratio 2016

1 Book value/share ratio 0.623/share
2 Dividend Pay out 7.04
3 DPS 0.015/share
4 Beta 0.00085
5 Return for the year 0.0845/share

Result Analysis of Al Jazeera Services
Favourable Factor Unfavourable Factors

Earning Level Growth Rate Low book value per share

Low return on Equity

Low sustainable growth rate

Risk Exposure Very Low Beta Low EPS
Compound annual Growth Rate(CAGR) 52.48%

Conclusion
Basically the research was of analytical cum descriptive in nature. Quantitative data are analyzed several analytical tools were used for
analyzing the collected data from the sources .Some graphical tools are taken from the MSM web sites.

Investment analysis is real time online available anytime anywhere throughout the world it is convenient and affordable method of
analyzing the market trend. It is very effective in developing saving habits and when somebody addicted of saving and investment it makes
life easier and more convenient. From the above analysis and research I have found following result.

Now a days market is on slump due to economic crisis ,Al Jazeera services share is also not the exception and showing downward trends
and fundamental analysis  shows that all the ratios calculated is showing unfavorable circumstances which means it is not good to hold the
share for long period.
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