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Introduction
Microfinance can be described as an umbrella under which financial services including micro credit are provided to the low income group.
The need for the unfolding of microfinance began in the developing nations more than thirty years ago. Microfinance refers to small scale
financial services for both credits and deposits that are provided to people, who farm, operate small or micro enterprise where goods are
produced, recycled, repaired, or traded.  The aim was to provide resources to help the poor to attend self sufficiency. They had neither
resourced nor employment opportunities to be financially independent, let alone meet the minimal consumptions needs.  Microfinance
revolution in India as a powerful tool for poverty alleviation and women empowerment. Where institutional finance failed microfinance
delivered, but the outreach is too small.

Objectives of study
1. To examine the trends and pattern of Micro finance institutions in India.
2. To estimate the demand and supply of credit in rural areas.
3. To examine the Impact of Micro finance institutions in rural Areas.
4. To suggest measures for making Micro Fiancé Institutions more efficient in credit.

Review of literature
A Literature review is a survey and discussion of the literature in a given area of study. It is concise overview of what has been studied,
argued, and established about a topic, and it is usually organized chronologically or thematically. A literature review surveys scholarly
articles, books and other sources relevant to particular review surveys scholarly articles, books and other sources relevant to particular
issue, area or research, or theory, providing a description, summary and critical evaluation of each work.

Mr. Brij Mohan who is former Executive director, SIDBI speaks about the future of micro credit in agricultural sector in India. In his report
he concluded that Micro finance institutes are playing instrumental role in formulating the financial policies relating to agricultural sectors
and he also suggest that the Micro finance institutes focused on credit policies to offer better services to farmers in rural India.

Srinivasan Santhanam in his report, he suggest commercial banks in India has to Increase the amount of loans Issuing to  the Self Help
Groups (SHG’s) to expand the banking operations as well as strengthen the living conditions of rural people.

Analysis of Study
There are conflicting estimates regarding the total demand for microfinance in the country and the extent of penetration. However, all these
estimates confirm the fact that the present amount of microfinance provided by both SHGs and MFI is a small portion of the total
demand.According to ‘Microfinance India-state of the Sector report 2010’ the following analysis is drawn from the following
interpretation. For this purpose a published Microfinance penetration among poor Index (MPPI) is comparing with the Proportionate share
of region.

Table 1: Comparison of MPPI with respect to region
Region MPPI
North 0.41

North East 0.71

East 0.74

Central 0.32

West 0.81

South 3.40

From the above table it is clearly notifying that in South region is far ahead as compare to other regions in India. The Microfinance
institutions functioning very accurate in south region. But the central and north regions are in backward in utilizing the services of
microfinance institutions.

Table 2:   Comparison with respect to Portfolio
Region % of Portfolio
North 4.27
North East 1.75
East 22.53
Central 9.88
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West 6.75
South 54.81

Graph 2:   Graph showing comparison with respect to Portfolio

The above table clearly depicting that the overall volume of the microfinance institutions is very high in south regions as compared to other
regions.

Table 3: Comparison with respect to Growth
Region % of Growth

North 88.52

North East 163.62

East 66.42

Central 22.81

South 37.09

From the above analysis report it is clearly identifying the recent growth in North East is very high and the growth in Central India is very
low.

Conclusion
The functioning of Microfinance institutions in India is playing an important role in rural areas since last two decades. The growth of the
MFI’s in South India is very high as compared to other parts of India. The central government and RBI should take necessary
measurements to increase the performance of MFI’s in other parts of India especially North and Central India. The concern state
governments also take necessary measurements to create awareness among people to use the services of Microfinance institutions to
strengthen their Economical status and improving their lively wood.
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